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This document outlines the evolution of XLEO from its initial role as a funding instrument for setting up the
Leondrino ecosystem to a fully collateralized, asset-referenced digital reserve currency. It highlights the
interdependence between XLEO and high-quality corporate currencies (Leondrino Token Class A), which rely
on fractional reserve mechanisms, binding acceptance obligations, capped supply aligned with business
fundamentals, and transparent monetary policies. The combination of a fully backed system-wide reserve
token (XLEO) with enterprise-specific fractional collateralization creates a resilient and scalable monetary
architecture designed to foster long-term trust, efficient liquidity provision, and stability across the
Leondrino ecosystem.

Phase 1 - Bootstrapping (Pre-Token Class B)

o Initial XLEO sales raise up to €20 million to fund:
o Leondrino MainNet setup,
o Platform development,
o Legal and regulatory compliant infrastructure,
o Formation of the Leondrino Foundation.
e Beyond this threshold, all additional XLEO proceeds received by Leondra GmbH are placed into an
escrow account for later transfer into the Foundation to be used as reserves.

Phase 2 — Reserve Formation (Leondrino Token Class B onward)

¢ Upon migration to the Leondrino MainNet and with the switch into Token Class B, XLEO becomes a
bridge currency in the Leondrino ecosystem and will be prepared as a reserve currency.
e Governance is transferred to the Leondrino Foundation, which will manage XLEQO’s backing via:
o Baskets of liquid assets (OECD bonds, equities, commodities),
o Selected high-quality Leondrino Currencies (Leondrino Token Class A only),
o Reinvestment of Foundation returns to grow reserves.

Phase 3 — Full Collateralization (Maturity Phase)

¢ XLEO becomes a conservatively managed, fully asset-referenced token.

¢ Its reserve is transparent, rebalanced monthly, and follows its reserve policy.

¢ It evolves independently of fiat currencies according to changing geopolitical developments,
establishing itself as the anchor for corporate currency stability.
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Becomes an essential part of
corporate currencies’ (CC) fractional
reserves.

Role as a settlement layer; XLEO is
accepted as a means of payment by
Leondrino licensees.

Capped until full public offering (ILO),
later based on need according to its
role, and controlled by the Monetary
Board for XLEO.

Managed by Leondrino Foundation (in
Phase 1 by Leondrino Germany).

Stabilizes branded currencies system-
wide.

Fully backed by liquid assets (fiat* and
non-fiat basket and other assets).

* fiat = national currency
** Autonomia = software-supported elastic supply management of the responsible Leondrino licensee

Base Layer: XLEO

o Fully collateralized digital reserve asset.
¢ Governance via an independent foundation.

e Usedas:

o Liquidity bridge between corporate tokens,
o Reserve collateral in corporate token reserve pools,
o Intervention asset during extreme volatility.

Each CC has:

Uses reserves (XLEO and national
currency) to stabilize the exchange
rate.

The brand company must accept its
token as a means of payment for its
products/services.

Capped until public offering (ILO),
later based on business volume and
usage model, and based on agreed
monetary policy.

Managed by the responsible
Autonomia** and the relevant
Monetary Board.

Leverages XLEO to plug temporary
liquidity gaps.

Fractionally backed but secured by
obligations and limits.

Imagine the Leondrino Ecosystem as a layered monetary system:

Mid Layer: Corporate Currency (Leondrino Token Class A)

e Fractional reserve backing (initially 30%), including XLEO and national currency.
e Acceptance obligation by the issuing enterprise.
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e Capped supply based on:
o Underlying business KPIs (e.g., revenue),
o Consumer usage intensity (velocity of circulation),
o Historical redemption rates.
e Monetary Board and Autonomia ensure adherence to policy.

Top Layer: Consumer & Investor Trust

e Transparency via:
o Audits of XLEO and other forms of reserves,
o On-chain proof of reserves (PoR) — where applicable,
o Public monetary policy disclosures.
e Trust reinforced by:
o Legally binding acceptance,
o Algorithmic price stabilization up to certain limits,
o Independent governance layers.

Resilience

e Volatility is absorbed in layers:
o XLEO as collateral buffer
o Algorithmic interventions in order books

o Reference via purchasing power for real-world goods and services

Scalability

No “over-collateralization”: Corporations can launch CCs using fractional reserves, not requiring full
collateral upfront. This allows fast-growing companies to launch their branded currency.

XLEO consolidates capital and liquidity across the Leondrino corporate currencies, which increases
overall system stability as the number of corporate currencies grows and reduces the risk

associated with large new issuances of corporate currencies.

Credibility

e Consumers can trust CCs due to:

o Real-world redeemability (usage for purchasing real products and services),

o Transparency of reserves and policies,

o Clear exit and fallback mechanisms (e.g., liquidation of reserves).
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V. Why Full-Collateralized XLEO and Fractional-Reserve CCs are a Smart
Design

This hybrid design is intentionally asymmetric:

e XLEO is the systemic reserve token—must be fully collateralized establish and maintain
ecosystem-wide trust.
o Corporate currencies are user-facing—can be fractionally backed, because:

o Their value is co-defined by usage (prices declared in CC instead of national currencies) and
the acceptance obligation of the issuing enterprise and its ecosystem partners, which also
declare an acceptance obligation,

Their supply is limited and observable,
o Their volatility is dampened by XLEO and acceptance mechanisms.

By decoupling the risk-bearing layers, Leondrino avoids both:
e The rigid inefficiency of over-collateralization (like MakerDAO/DAI), and

¢ The instability of under-regulated, algorithmic stablecoins without a human intervention
mechanism based on KPIs (see experiences with Terra/UST).

Appendix - Leondrino Money Cycle
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